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1020 19th Street, NW, Suite 800 
Washington, DC 20036 

 

INDEPENDENT AUDITOR’S REPORT 
 
 
 
To the Board of Trustees 
AAPI New Jersey 
 
 
Opinion 
 
We have audited the accompanying financial statements of AAPI Montclair, Inc., doing business as 
AAPI New Jersey, (the Organization), which comprise the statement of financial position as of 
December 31, 2024, and the related statements of activities, functional expenses, and cash flows for 
the year then ended, and the related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Organization as of December 31, 2024, and the changes in its net assets and 
its cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Organization and to meet our other ethical responsibilities in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud 
or error. 
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
Organization’s ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued.



 
 
 
 
 
 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based 
on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Organization’s internal control. Accordingly, no such 
opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Organization’s ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

 

 
 

HAN GROUP LLC 
Washington, DC 
September 11, 2025 
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Assets  
 Cash and cash equivalents $ 490,741 
 Certificates of deposit 104,524 
 Accounts receivable, net 3,771 
 Contributions and grants receivables, net 308,442 
 Prepaid expenses  10,962 
  
Total assets $ 918,440 
  
Liabilities and Net Assets  
Liabilities  
 Accounts payable and accrued expenses $ 19,782 
 Accrued payroll and related liabilities 21,262 
 Grants payable 10,500 
 Deferred revenue – program events revenue 3,374 
  
Total liabilities 54,918 
  
Net Assets  
 Without donor restrictions:  
  Undesignated 561,156 
  Board designated 104,524 
  
   Total net assets without donor restrictions 665,680 
  
 With donor restrictions 197,842 
  
Total net assets 863,522 
  
Total liabilities and net assets $ 918,440 
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Without Donor  

Restrictions  
With Donor  
Restrictions  Total 

Revenue and Support      
Contributions and grants $ 761,616 $ 147,842 $ 909,458 
Special events revenue 202,088 - 202,088 
Program events revenue 149,585 - 149,585 
Consulting income 9,625 - 9,625 
Interest income 6,537 - 6,537 
Net assets released from restrictions:    
 Expiration of time restrictions 225,000 (225,000) - 
    
Total revenue and support 1,354,451 (77,158) 1,277,293 
    
Expenses    
 Program services:    
  Advocacy 264,273 - 264,273 
  Cultural and Community 250,691 - 250,691 
  Education and Youth 209,261 - 209,261 
    
   Total program expenses 724,225 - 724,225 
    
 Supporting services:    
  Fundraising 157,909 - 157,909 
  General and administrative 140,595 - 140,595 
    
Total expenses 1,022,729 - 1,022,729 
    
Change in Net Assets 331,722 (77,158) 254,564 
    
Net Assets, beginning of year 333,958 275,000 608,958 
    
Net Assets, end of year  $ 665,680  $ 197,842 $ 863,522 
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 Program Services    Supporting Services   

 Advocacy 

 Cultural  
and 

Community 

 Education 
 and 

 Youth 

 Total 
Program  
Services  Fundraising  

General  
and  

Administrative  Total 
Salaries and related expenses $ 139,489  $ 102,310  $ 44,575  $ 286,374  $ 61,637  $ 100,388  $ 448,399
Meetings and events 18,254 101,739 46,763  166,756 72,727 2,001 241,484
Contract and professional fees 15,750 29,735 105,132  150,617 7,238 15,045 172,900
Grants and awards to others 73,766 5,919 3,700  83,385 - - 83,385
Travel and entertainment 11,278 2,209 4,226  17,713 3,651 1,546 22,910
Office expenses 208 2,859 4,541  7,608 4,488 10,538 22,634
Bank fees and service charges - 1,592 75  1,667 7,938 1,121 10,726
Advertising and marketing 2,652 4,328 149  7,129 - 1,812 8,941
Insurance - - 100  100 - 4,575 4,675
Other expenses 2,876 - -  2,876 230 3,569 6,675
     
Total Expenses $ 264,273  $ 250,691  $ 209,261  $ 724,225  $ 157,909  $ 140,595  $ 1,022,729
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Cash Flows from Operating Activities  
 Change in net assets $ 254,564 
 Adjustments to reconcile change in net assets to  
    net cash provided by operating activities:  
  Provision for credit losses 3,000 
  Change in present value discount  2,158 
  Changes in operating assets and liabilities:  
   Accounts receivable (4,421) 
   Contributions and grants receivable (35,600) 
   Prepaid expense 11,019 
   Accounts payable and accrued expenses 6,732 
   Accrued payroll liabilities 21,262 
   Grants payable 10,500 
   Deferred revenue (6,255) 

 
Net cash provided by operating activities 262,959 
  
Cash Flows from Investing Activities  
 Redemption of certificates of deposit 50,966 
 Purchase of certificates of deposit 
           and reinvested interest (104,911) 
  
Net cash used in investing activities (53,945) 
  
Net Increase in Cash and Cash Equivalents 209,014 

 
Cash and Cash Equivalents, beginning of year 281,727 

 
Cash and Cash Equivalents, end of year $ 490,741 
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1. Organization 
 
AAPI Montclair, Inc., doing business as AAPI New Jersey, (the Organization) was formed in 
2021 in the State of New Jersey. The principal objective of the Organization is to encourage 
structural change, build solidarity among communities, and fight for equity for all oppressed 
groups, while celebrating Asian American and Pacific Islander (AAPI) cultures. The 
Organization provides the following programs: 

 
Advocacy  
 
Advocacy aims to ensure all AAPIs in New Jersey are safe, seen, heard, and respected. The 
Organization has advocated for issues including educational equity and inclusion, language 
access, immigrant rights, democracy-related reforms, workers’ rights, voting rights, and 
increased state reinvestment in AAPI communities. The Organization works with state 
agencies to help them better understand and serve AAPI communities and support mental 
health needs with programs and referrals within the communities. The Organization expands 
AAPI civic engagement and participation through nonpartisan voter registration, get out the 
vote (GOTV) efforts, and community education. 
 
Cultural and Community 
 
The Organization creates days and spaces where AAPIs can share, learn, celebrate, build 
community, and access direct services, including major celebrations of Diwali, Lunar New 
Year, Holi/Songkran, and AAPI Heritage Month. The annual Lantern Festival for Justice and 
Remembrance, and over 80 smaller events throughout the year with total annual participation 
of 10,000+ youth and adults. The Organization offers culturally relevant mental and physical 
wellness workshops, healing sessions, and referrals to address New Jersey AAPIs community 
needs and reduce stigma, access, and other uptake barriers. The Organization also offer 
capacity-building subgrants to strengthen and support emerging AAPI organizations across 
New Jersey. 
 
Education and Youth 
 
Through the Teach Asian American Stories initiative, the Organization ensures that New 
Jersey’s educators have access to high-quality resources and training to incorporate AAPI 
history and contributions into their everyday lesson plans. The Organization serves teachers 
in 100+ districts with professional development workshops, books, and lesson plans created 
especially for New Jersey, including the state’s first illustrated map of Asian American history. 

 
2. Summary of Significant Accounting Policies 

 
Basis of Accounting  
 
The accompanying financial statements of the Organization have been prepared on the 
accrual basis of accounting and in accordance with accounting principles generally accepted 
in the United States of America (GAAP). Consequently, revenue is recognized when earned 
and expenses are recognized as obligations are incurred. 
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2.          Summary of Significant Accounting Policies (continued) 
 
Cash and Cash Equivalents 
 
For purposes of the financial statements, the Organization considers all highly liquid 
investments, which have a maturity period of ninety days or less at the time of purchase to be 
cash and cash equivalents.  
 
Certificates of Deposit 
 
At December 31, 2024, the Organization held certificates of deposit with original maturity 
dates greater than a period of ninety days. The value of the certificate of deposit is equivalent 
to the carrying amount reported based on the original purchase cost plus accrued interest. 
 
Accounts Receivable and Allowance for Credit Losses 
 
Accounts receivable consists of amounts due to the Organization from exchange 
transactions. Accounts receivables are carried at original invoice amounts less an estimated 
allowance for credit losses.  

 
Management individually reviews all accounts receivables balances by customer and by job.  
Management determines whether an allowance for credit losses is necessary using historical 
loss information by aging category adjusted for current economic conditions and reasonable 
and supportable forecasts. Balances are charged off against the allowance when 
management believes there is no possibility of recovery. As of December 31, 2024, the 
Organization recorded an allowance for credit losses of $3,000. The related provision for 
credit loss expense is recorded with other expenses on the statement of functional expense.  

 
Contributions and Grants Receivable 
 
Unconditional contributions and grants that are expected to be collected within one year are 
reported at net realizable value. Unconditional contributions and grants that are expected to be 
collected in future years are recorded at their present value using a risk-adjusted rate. Conditional 
contributions and grants are not included as support until conditions are substantially met. 
Management assesses the collectability of contributions and grants receivable on an ongoing 
basis and provides an allowance for uncollectable accounts when collections is considered 
uncertain. An allowance for uncollectable accounts is established when amounts are 
uncollectable. No allowance for uncollectable accounts was recorded as the entire balance has 
been deemed by management to be fully collectable. 
 
Grants Payable 
 
Grants payable represent unconditional promises to give other organizations. As of December 
31, 2024, all grants payable are expected to be paid within 12 months.    
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2.          Summary of Significant Accounting Policies (continued) 
 
Leases 
 
The Organization accounts for leases in accordance with Financial Accounting Standards 
Board (FASB) Accounting Standards Codification (ASC) Topic 842, Leases. The Organization 
determines if an arrangement is or contains a lease at contract inception. The Organization 
recognizes a right-of-use (ROU) asset and a lease liability at the lease commencement date. 

 
For operating leases, the lease liability is initially and subsequently measured at the present 
value of the unpaid lease payments at the lease commencement date. An ROU asset is initially 
measured at cost, which comprises the initial amount of the lease liability adjusted for lease 
payments made at or before the lease commencement date, plus any initial direct costs 
incurred less any lease incentives received. 

 
The Organization elects not to recognize ROU assets and lease liabilities for short-term leases 
that have a lease term of 12 months or less. The Organization recognizes the lease payments 
associated with its short-term leases as an expense on a straight-line basis over the lease term. 
Variable lease payments associated with these leases are recognized and presented in the 
same manner as for all other leases. 
 
The Organization made an accounting policy election by class of underlying asset, to account 
for each separate lease component of a contract and its associated non-lease components 
(lessor-provided maintenance) as a single lease component. 
 
As of December 31, 2024, the Organization had signed a lease agreement but did not 
recognize a ROU asset or lease liability because the lease commencement date is April 1, 2025.   
 
Classification of Net Assets 
 
The financial statements of the Organization have been prepared in accordance with 
Accounting Standards Updates (ASU) 2016-14, Not-for-Profit Entities (Topic 958): 
Presentation of Financial Statements of Not-for-Profit Entities, which requires the 
Organization to report information regarding its financial position and activities according to 
the following net asset classifications: 

 
 Net Assets Without Donor Restrictions represent funds that are not subject to donor-

imposed stipulations and are available for support of the Organization’s general 
operations. Net assets without donor restrictions also include contributions and grants 
received with donor-imposed restrictions that are met in the same reporting period 
that they are received. Net assets without donor restrictions include the Board 
designated operating reserve. 

 
 Net Assets With Donor Restrictions represent funds that are subject to donor-

imposed restrictions. Some donor-imposed restrictions are temporary in nature, such 
as those that will be met by the passage of time or other events specified by the donor. 
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates 
that resources be maintained in perpetuity. The Organization did not have any donor-
imposed restrictions which are perpetual in nature at December 31, 2024. 
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2. Summary of Significant Accounting Policies (continued) 
 
Revenue and Support Recognition 

 
Contributions and grants 
 
Unconditional contributions are recognized as revenue upon notification and are reported as 
support with donor restrictions if they are received with donor stipulations that limit the use of 
donated assets. Contributions received with donor-imposed restrictions that are met in the 
same reporting period are reported as support without donor restrictions and an increase in 
net assets without donor restrictions. All other donor-restricted contributions are reported as 
an increase in net assets with donor restrictions, depending on the nature of restriction. When 
a donor restriction expires, that is, when a stipulated time restriction ends or purpose 
restriction is accomplished, net assets with donor restrictions are reclassified to net assets 
without donor restrictions and reported on the accompanying statement of activities as net 
assets released from restrictions.  
 
Contributions that are considered to be conditional contributions, that is, those with a 
measurable performance or other barrier and a right of return, are recognized as revenue 
once the conditions on which they depend have been met. The Organization had no 
unrecognized conditional awards at December 31, 2024. The Organization has adopted the 
simultaneous release option for conditional contributions or portions of conditional 
contributions for which the contribution is received, and the condition is met in the same 
period. Accordingly, these are recognized as revenue without donor restrictions.  
 
Amounts recognized in revenue that have not been received are included in contributions and 
grants receivable. Conversely, amounts received in advance of the conditions being met are 
recorded as refundable advances on the accompanying statement of financial position.  
 
Exchange transaction revenue 
 
The Organization recognizes exchange transactions in accordance with ASC Topic 606, 
Revenue from Contracts with Customers. ASC Topic 606 provides a five-step model for 
recognizing revenue: 

1. Identify the contract 
2. Identify the performance obligations 
3. Determine the transaction price 
4. Allocate the transaction price to performance obligations 
5. Recognize revenue 

 
Exchange transactions include program events revenue, consulting income, and portions of 
the special event revenue.  
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2. Summary of Significant Accounting Policies (continued) 
 
Revenue and Support Recognition (continued) 
 
Special events revenue 

 
Special events revenue has elements of contribution and grants revenue and exchange 
transactions. The Organization generates special event revenue from its annual Luminary Gala 
through ticket sales, sponsorships, and live and silent auctions. Revenue is recognized based 
on the nature of each stream. Ticket sales and sponsorship are recognized at the time of the 
event. Auction income is recognized at the event when items are won through bidding. 
 
Program events revenue 
 
Program events revenue are generated year-round through sponsorship partnerships, vendor 
participation fees, merchandise sales, and ticket or registration fees for events aligned with its 
pillars of Advocacy, Education, and Community. Revenue is recognized at the time of the 
related events. The unearned portion of funds received in advance, if any, are reflected in 
liabilities as deferred revenue – program service revenue until the earnings process has been 
completed. The deferred revenue related to program service revenue at the beginning of the 
year totaled $9,629. 

 
Consulting income 
 
The Organization occasionally receives consulting income from corporations and 
organizations in exchange for speaking engagements about the mission and programs. 
Revenue from these engagements is reviewed on a case-by-case basis by the Organization 
and is recognized when the services have been performed. 

 
Functional Allocation of Expenses 
 
The costs of program activities and supporting services have been presented on a natural and 
functional basis in the statement of functional expenses. The Organization incurs expenses 
that directly relate to, and can be assigned to, a specific program or supporting activity. The 
Organization also conducts a number of activities which benefit both its program objectives 
as well as supporting services. These costs, which are not specifically attributable to a specific 
program or supporting activity, are allocated by management on a consistent basis among 
program and supporting services benefited. Expenses allocated include salaries and related 
expenses based on time and effort.  
 
Advertising Costs 
 
Advertising costs are expensed as incurred and are included in advertising and marketing on 
the statement of functional expenses. 
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2. Summary of Significant Accounting Policies (continued) 
 

Estimates 
 
The preparation of financial statements in conformity with GAAP requires management to 
make estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 
 
Tax Exemption Status 

 
The Organization is a 501(c)(3) tax exempt organization under Section 501(a) of the Internal 
Revenue Code. The Organization is, however, subject to tax on business income unrelated to its 
exempt purpose. No provision for income taxes is required for the years ended December 31, 
2024, as the Organization had no taxable net unrelated business income.  
 
The Organization follows the authoritative guidance relating to accounting for uncertainty in 
income taxes included in ASC Topic 740, Income Taxes. These provisions provide consistent 
guidance for the accounting for uncertainty in income taxes recognized in an entity’s financial 
statements and prescribe a threshold of “more likely than not” for recognition and derecognition 
of tax positions taken or expected to be taken in a tax return. It is the Organization’s policy to 
recognize interest and/or penalties related to uncertain tax positions, if any, in income tax 
expenses. 
 
The Organization performed an evaluation of uncertain tax positions for the year ended 
December 31, 2024, and determined that there were no matters that would require recognition 
on the financial statements or that may have any effect on its tax-exempt status. 

 
3. Liquidity and Availability of Financial Resources 

 
The following schedule reflects the Organization’s financial assets as of December 31, 2024, 
reduced by amounts not available for general use within one year. 
 

Financial assets:  
 Cash and cash equivalents $ 490,741 
 Certificates of deposit 104,524 
 Accounts receivable, net 3,771 
 Contributions and grants receivable, net 308,442 
  
Total financial assets  907,478 
Less: Board designated funds (104,524) 
Less: donor-imposed restrictions  (197,842) 
  
Financial assets available to meet cash needs for 
general expenditures within one year $ 605,112 
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3. Liquidity and Availability of Financial Resources (continued) 
 
The Organization’s policy is to structure its financial assets to become available as general 
expenditures, liabilities and other obligations become due, operating within a prudent range 
of financial soundness and stability while maintaining and monitoring reserves to provide 
reasonable assurance that long-term program goals will continue to be met. The 
Organization’s Board of Trustees maintains a Board designated operating reserve which 
totaled $104,524 as of December 31, 2024, from which it may draw upon, if needed, with the 
Board’s approval. 

 
4. Certificates of Deposit 

 
The Organization invested in a seven-month certificate of deposit, with an interest rate of 
4.27% and maturity date of May 7, 2025. As of December 31, 2024, the certificate of deposit 
totaled $ 104,524. Subsequent to year end, the Organization reinvested the certificate of 
deposit that matured on May 7, 2025, into a three-month certificate of deposit that matured 
on August 6, 2025.  

 
5. Contributions and Grants Receivable 

 
Contributions and grants receivable are as follows at December 31, 2024: 
 

Receivable in less than one year $ 260,600 
Receivable in one to five years 50,000 
  
Total contributions and grants receivable 310,600 
Less: unamortized discount (2,158) 
  
Contributions and grants receivable, net $ 308,442 

 
Multi-year contributions and grants are discounted to their net present realizable value. The 
Organization had one multi-year contribution and grant receivable at December 31, 2024 
which was discounted at a rate of 4.51%.  

 
6. Board Designated Operating Reserves 

 
The Board of Trustees designated a portion of net assets without donor restrictions to 
establish an operating reserve. The operating reserve is intended to achieve the following 
objectives:  

 To provide a financial safeguard against unexpected events, loss of income, and large 
expenses not included in the budget.  

 To promote public and funder confidence in the long-term financial sustainability of 
the Organization. 

The operating reserve may be utilized only following approval by the Board of Trustees. At 
December 31, 2024, the balance of the operating reserve totaled $104,524. The reserve is held 
in certificates of deposit in the accompanying statement of financial position.   

 



AAPI NEW JERSEY 
Notes to Financial Statements 
December 31, 2024 
_____________________________________________________________________________________________ 
 
 
 

14 

7. Net Assets With Donor Restrictions 
 
The total net assets with donor restrictions of $197,842 were time restricted at December 31, 
2024. During the year ended December 31, 2024, releases from net assets with donor 
restrictions of $225,000 were due to expiration of time restrictions.  

 
8. Lease Commitment  
 

On December 5, 2024, the Organization entered into a noncancellable operating lease for 
office space. The lease commences on April 1, 2025, with fixed monthly payments that 
escalate annually, over a 6-year term ending March 31, 2031, with an option to renew for an 
additional 5 years. In addition, the Organization is responsible for its proportionate share of 
real estate taxes, insurance, and common area maintenance charges, charged as variable rent 
costs. At commencement, the Organization expects to recognize a right-of-use asset and 
corresponding lease liability of $278,220. 

 
Future minimum payments are as follows for the years ending December 31: 
 

 
Operating  

Leases 
2025 $ 20,156 
2026 48,241 
2027 56,608 
2028 58,306 
2029 60,056 
Thereafter 77,435 
  
Total future minimum lease payments 320,802 
Less: discount for present value (42,582) 
  
Present value of future lease payments $ 278,220 

 
9. Risk and Concentrations 

 
Financial Institutions and Market Activity 
 
Financial instruments that potentially subject the Organization to significant concentrations of 
credit risk consist of cash deposits and certificates of deposit. The Organization maintains 
cash deposits and certificates of deposit with various financial institutions that exceed 
insurable limits under the Federal Deposit Insurance Corporation (FDIC). Amounts in excess of 
insured levels are subject to potential loss. The Organization has not experienced any losses 
on its cash deposits and certificates of deposit to date as it relates to FDIC insurance limits. 
Management periodically assesses the financial condition of the institutions and believes that 
the risk of any loss is minimal. 
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9. Risk and Concentrations (continued) 
 

Revenue and Receivables 
 
Contributions and grants from three donors accounted for approximately 40% of the 
Organization’s revenue and support for the year ended December 31, 2024. In addition, 
amounts due from four donors accounted for 94% of the Organization’s contributions and 
grants receivable at December 31, 2024. 

 
10. Subsequent Events 

 
In preparing these financial statements, the Organization has evaluated events and 
transactions for potential recognition or disclosure through September 11, 2025, the date the 
financial statements were available to be issued. The following subsequent event occurred 
after December 31, 2024: 

 
As disclosed in Note 8, the Organization’s office lease commenced on April 1, 2025.  
 
No other events requiring disclosure or adjustment to the financial statements were identified. 
 


